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INDEPENDENT AUDITOR’S REPORT 

Report on the general purpose financial statements 

Glen Innes Severn Council 

To the Councillors of Glen Innes Severn Council 

Disclaimer of Opinion 

I am required to audit the accompanying financial statements of Glen Innes Severn Council 

(the Council), which comprise the Statement by Councillors and Management, the Income Statement 

and Statement of Comprehensive Income for the year ended 30 June 2024, the Statement of 

Financial Position as at 30 June 2024, the Statement of Changes in Equity and Statement of Cash 

Flows for the year then ended, and notes to the financial statements, including material accounting 

policy information and other explanatory information.  

I do not express an opinion on the accompanying financial statements of the Council. Because of the 

significance of the matters described in the Basis for Disclaimer of Opinion section of my report, I have 

not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on 

the financial statements.  

Basis for Disclaimer of Opinion 

On 1 July 2022, Council implemented a new financial management information system. That process 

resulted in the loss of supporting data for a significant number of financial statement line items. This 

and other matters incidental to the implementation of the new financial management information 

system have been acknowledged in the Statement by Councillors and Management (the Statement) 

under section 413(2)(c) of the Local Government Act 1993 (the LG Act). These matters, including 

deficiencies in Council’s books and records, means I have been unable to obtain sufficient appropriate 

audit evidence or perform alternative testing procedures to enable me to conclude on the 

completeness and accuracy of the Statement and the balances and related notes in the Council’s 

financial statements. Section 412 of the LG Act requires the Council to maintain such accounting 

records as are necessary to correctly record and explain its financial transactions and its financial 

position. 

Accordingly, I have been unable to determine whether adjustments might have been necessary in 

respect of the reported balances and amounts. The pervasiveness of these issues means I cannot 

express an opinion on the accompanying financial statements for the year ended 30 June 2024. 

The Councillors’ Responsibilities for the Financial Statements 

The Councillors are responsible for the preparation and fair presentation of the financial statements in 

accordance with Australian Accounting Standards and the LG Act, and for such internal control as the 

Councillors determine is necessary to enable the preparation and fair presentation of the financial 

statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Councillors are responsible for assessing the Council’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting.  



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to:

• obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error

• issue an Independent Auditor’s Report including my opinion.

However, because of the matters described in the ‘Basis for Disclaimer of Opinion section of my 

report, I was not able to obtain sufficient appropriate audit evidence to provide a basis for an audit 

opinion on the financial statements.

I am independent of the Council in accordance with the requirements of the: 

• Australian Auditing Standards

• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for

Professional Accountants (including Independence Standards)’ (APES 110).

Parliament promotes independence by ensuring the Auditor General and the Audit Office of New 

South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an Auditor

General

• mandating the Auditor-General as auditor of councils

• precluding the Auditor General from providing non-audit services.

I have fulfilled my other ethical responsibilities in accordance with APES 110.

Jan-Michael Perez

Delegate ofof the Auditor-General for Newew South Wales 

13 February 202

SYDNEY





Mayor Margot Davis 

Glen Innes Severn Council 

PO BOX 61 

GLEN INNES  NSW 2370 

13 February 2025 

Dear Mayor Davis 

Report on the Conduct of the Audit 

for the year ended 30 June 2024 

Glen Innes Severn Council 

I have audited the general purpose financial statements (GPFS) of the Glen Innes Severn Council (the 

Council) for the year ended 30 June 2024 as required by section 415 of the Local Government Act 

1993 (the Act). 

I expressed a disclaimer of opinion on the Council’s GPFS. 

This Report on the Conduct of the Audit (the Report) for the Council for the year ended 30 June 2024 

is issued in accordance with section 417 of the Act. This Report should be read in conjunction with my 

audit opinion on the GPFS issued under section 417(2) of the Act. 

SIGNIFICANT AUDIT ISSUES AND OBSERVATIONS 

The following significant matter came to my attention during the audit: 

On 1 July 2022, Council implemented a new financial management information system. That process 
resulted in the loss of supporting data for a significant number of financial statement line items. This 
and other matters incidental to the implementation of the new financial management information 
system have been acknowledged in the Statement by Councillors and Management (the Statement) 
under section 413(2)(c) of the Local Government Act 1993 (the LG Act). These matters, including 
deficiencies in Council’s books and records, means I have been unable to obtain sufficient appropriate 
audit evidence or perform alternative testing procedures to enable me to conclude on the 
completeness and accuracy of the Statement and the balances and related notes in the Council’s 
financial statements. Section 412 of the LG Act requires the Council to maintain such accounting 
records as are necessary to correctly record and explain its financial transactions and its financial 
position.  
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Because I have been unable to determine whether adjustments might have been necessary in respect 

of the reported balances and amounts, I cannot express an opinion on council's general purpose 

financial statements for the year ended 30 June 2024

FINANCIAL INFORMATION AND PERFORMANCE RATIOS

In the circumstances as described above, I do not believe it is meaningful to provide commentary on 
financial information or performance ratios in this report. 

OTHER MATTERS

Legislative compliance

My audit procedures identified non-compliance with legislative requirements. 

MaMaintenance of Accounting Records

The council did not maintain adequate accounting records as required by Section 412 of the Act. 
Council staff were unable to provide all accounting records and information relevant to the audit. 

Jan-Michael Perez

Director, Financial Audit

Delegate of the Auditor General for New South Wales
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INDEPENDENT AUDITOR’S REPORT 

Report on the special purpose financial statements 

Glen Innes Severn Council 

To the Councillors of Glen Innes Severn Council 

Disclaimer of Opinion 

I am required to audit the accompanying special purpose financial statements (financial statements) of 

Glen Innes Severn Council’s (the Council) Declared Business Activities, which comprise the 

Statement by Councillors and Management, the Income Statement of each Declared Business Activity

for the year ended 30 June 2024, the Statement of Financial Position of each Declared Business 

Activity as at 30 June 2024 and the Material accounting policy information note. 

The Declared Business Activities of the Council are: 

• Water 

• Sewer 

• Glen Innes Aggregates. 

I do not express an opinion on the accompanying financial statements of the Council’s Declared 

Business Activities. Because of the significance of the matters described in the ‘Basis for Disclaimer of 

Opinion’ section of my report, I have not been able to obtain sufficient appropriate audit evidence to 

provide a basis for an audit opinion on the financial statements.  

Basis for Disclaimer of Opinion 

On 1 July 2022, Council implemented a new financial management information system. That process 

resulted in the loss of supporting data for a significant number of financial statement line items. This 

and other matters incidental to the implementation of the new financial management information 

system have been acknowledged in the Statement by Councillors and Management (the Statement) 

made pursuant to the Local Government Code of Accounting Practice and Financial Reporting 2023-

24 (the LG Code). These matters, including deficiencies in Council’s books and records, means I have 

been unable to obtain sufficient appropriate audit evidence or perform alternative testing procedures to 

enable me to conclude on the completeness and accuracy of the Statement and the balances and 

related notes in the Council’s financial statements. Section 412 of the Local Government Act 1993

requires the Council to maintain such accounting records as are necessary to correctly record and 

explain its financial transactions and its financial position. 

Accordingly, I have been unable to determine whether adjustments might have been necessary in 

respect of the reported balances and amounts. The pervasiveness of these issues means I cannot 

express an opinion on the accompanying financial statements for the year ended 30 June 2024. 

Emphasis of Matter - Basis of Accounting  

I draw attention to the Material accounting policy information note to the financial statements which 

describes the basis of accounting. The financial statements have been prepared for the purpose of 

fulfilling the Council’s financial reporting responsibilities under the LG Code. As a result, the financial 

statements may not be suitable for another purpose.  



The Councillors’ Responsibilities for the Financial Statements

The Councillors are responsible for the preparation and fair presentation of the financial statements 

and for determining that the accounting policies, described in the Material accounting polic

information note to the financial statements, are appropriate to meet the requirements in the LG Code.

The Councillors’ responsibility also includes such internal control as the Councillors determine is 

necessary to enable the preparation and fair presentation of the financial statements that are free from 

material misstatement, whether due to fraud or error.

In preparing the financial statements, the Councillors are responsible for assessing the Council’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to:

• obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error

• issue an Independent Auditor’s Report including my opinion.

However, because of the matters described in the Basis for Disclaimer of Opinion section of my report, 

I was not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on 

the financial statements.

I am independent of the Council in accordance with the requirements of the

• Australian Auditing Standards

• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for

Professional Accountants (including Independence Standards)’ (APES 110).

Parliament promotes independence by ensuring the Auditor General and the Audit Office of 

New South Wales are not compromised in their roles by:

• providing that only Parliament, and not the executive government, can remove an

Auditor General

• mandating the Auditor General as the auditor of councils

• precluding the Auditor General from providing non-audit services.

I have fulfilled my other ethical responsibilities in accordance with APES 110. 

Jan-Michael Perez

Delegate ofof the Auditor-G-General for Newew South Wales 

1313 February 202

SYDNEY
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INDEPENDENT AUDITOR’S REPORT 

Special Schedule – Permissible income for general rates 

Glen Innes Severn Council 

To the Councillors of Glen Innes Severn Council 

Disclaimer of Opinion 

I am required to audit the accompanying Special Schedule – Permissible income for general rates (the 

Schedule) of Glen Innes Severn Council (the Council) for the year ending 30 June 2025. 

I do not express an opinion on the accompanying Schedule. I draw attention to the audit of the 

general-purpose financial statements for the Council for the year ended 30 June 2024 which was 

disclaimed. Because of the significance of the matters described in the ‘Basis for Disclaimer of 

Opinion’ section of my report, I have not been able to obtain sufficient appropriate audit evidence to 

provide a basis for an audit opinion on the Schedule. 

Basis for Disclaimer of Opinion 

On 1 July 2022, Council implemented a new financial management information system. That process 

resulted in the loss of supporting data for a significant number of financial statement line items. This 

and other matters incidental to the implementation of the new financial management information 

system have been acknowledged in the Statement by Councillors and Management (the Statement) 

under section 413(2)(c) of the Local Government Act 1993 (the LG Act) that forms part of Council’s 

general purpose financial statements. These matters, including deficiencies in Council’s books and 

records, means I have been unable to obtain sufficient appropriate audit evidence or perform 

alternative testing procedures to enable me to conclude on the completeness and accuracy of the 

Statement and the balances and related notes in the Council’s financial statements. As a result, I have 

disclaimed my opinion on the general purpose financial statements. Section 412 of the LG Act 

requires the Council maintain such accounting records as are necessary to correctly record and 

explain its financial transactions and its financial position. 

As a result, I do not have sufficient appropriate audit evidence, nor am I able to determine whether any 

adjustments may be necessary in respect of recorded or unrecorded transactions in the Schedule.  

Emphasis of Matter - Basis of Accounting 

I draw attention to the special purpose framework used to prepare the Schedule. The Schedule has 

been prepared for the purpose of fulfilling the Council’s reporting obligations under the Local 

Government Code of Accounting Practice and Financial Reporting 2023-24 (LG Code). As a result, 

the Schedule may not be suitable for another purpose.  

The Councillors’ Responsibilities for the Schedule 

The Councillors are responsible for the preparation of the Schedule in accordance with the LG Code. 

The Councillors’ responsibility also includes such internal control as the Councillors determine is 

necessary to enable the preparation of the Schedule that is free from material misstatement, whether 

due to fraud or error. 

In preparing the Schedule, the Councillors are responsible for assessing the Council’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting. 



Auditor’s Responsibilities for the Audit of the Schedule 

My objectives are to:

• obtain reasonable assurance whether the Schedule as a whole is free from material

misstatement, whether due to fraud or error

• issue an Independent Auditor’s Report including my opinion.

However, because of the matters described in the ‘Basis for Disclaimer of Opinion section of my 

report, I was not able to obtain sufficient appropriate evidence to provide a basis for an audit opinion 

on the Schedule.

I am independent of the Council in accordance with the requirements of the:

• Australian Auditing Standards

• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for

Professional Accountants (including Independence Standards)’ (APES 110).

Parliament promotes independence by ensuring the Auditor General and the Audit Office of New 

South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an Auditor

General

• mandating the Auditor-General as auditor of councils

• precluding the Auditor General from providing non-audit services.

I have fulfilled my other ethical responsibilities in acaccordance with APES 110.

Jan-Michael Perez

Delegate ofof the Auditor-General foror New South Wales 

13 February 202
SYDNEY
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